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ThisCopy tobe returnedfor SERVICE AGREEMENT

This Agreement made and entered into this _ day of _ ,2004, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, i_ successors and assigns,

hereinafter called "Seller" and CONBRACO INDUSTRIES, INC., its successors and assigns,

hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHERAS, Buyer affirms that it is terminating its Service Agreement between Buyer and

SCPC, dated October 30, 1997, and as amended on January 5, 1998, and on January 19, 1998, at

10:00 A.M. Eastern Time on October 1, 2004, or on the first day of the month following the date

the transfer of the lateral from SCPC to Seller is completed, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may

accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply

when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the

extent Buyer has a requirement for fuel in priority-of-Service Category 3___DDas set forth in Article III,

Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,

for Buyer's facility located in Pageland, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

. SCOPE OF DELIVERY

INTERRUPTIBLE GAS pRIORITY-OF-SERVICE CATEGORY 3D

Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is

provided hereunder to satisfy Buyer's requirements when Seller is not providing

transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 28__5dekatherms of natural gas per day on an interruptible
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basis, to be purchased and utilized by Buyer when and to the extent Seller has gas

available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller

•makes no guarantee of deliveries hereunder. Intermpfible gas will be offered when,

and to the extent, available in accordance with the operating procedures set forth in

Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service

Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for

pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible

load, or any gas taken by Buyer in excess of a partial curtailment order, shall be

Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm

set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial

Service Agreements hereto attached. Deliveries of Intermpfible Gas under this

paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-

Service Category 3D as set forth in Article III, Paragraph 1, of the General Terms and

Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 34 dekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of

Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer's

responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 50 pounds per square inch gauge,

and not less than 35 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of

Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00 A.M. Eastern Time on October 1, 2004, at which time the

Service Agreement between Buyer and Seller dated October 30, 1997, and as amend on

January 5, 1998 and on January 19, 1998, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on October 1, 2004, and shall continue in full

force and effect through September 30, 2005, and from month to month thereafter

unless either party shall give written notice of intention to terminate _,t least thirty (30)

days prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate orthe Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3D

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by

Seller to Buyer in Priority-of-Service Category 3D shall be eighty-three cents

($0.83) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in

Exhibit A attached hereto, as may be amended or superseded by the Public

Service Commission of South Carolina, and is incorporated in and made a part of

this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed

directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-

of-Service Category 3D shall be competitive with the as-fired cost of alternate

fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the altemate

fuel, it is understood and agreed that:
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(1)

(2)

(3)

(4)

The Alternate Fuel is Propane utilized after being mixed with air.

The cost of the alternate fuel (identified as "K") shall include:

(a)

(b)
(c)
(d)

The average posted price per gallon posted for Cheraw, South

Carolina, as published in the BUTANE-PROPANE NEWSLETTER

on the third Monday of the current month, plus

Three cents (3.0¢) per gallon for freight to Buyer's facility, plus

Vaporization fuel cost of one cent (1.0¢) per gallon, plus

Compressed air and plant operation of one-half cent (0.5¢)

per gallon.

Propane shall be considered as having 91,600 BTU's per gallon or 0.0916

dekatherms per gallon, which is identified as "dt".

The equipment using propane-air shall be considered equally efficient

using propane-air as it is using natural gas.

(5) The following formula utilizes the above values and shall be used to

calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the average price of propane by reference to

the BUTANE-PROPANE NEWSLETTER. Based on the average price of

propane, Seller will calculate the as-fired cost using the procedure outlined

above. Seller will advise Buyer, verbally or in writing, prior to the beginning of

each billing period that Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and

deliver gas, or

(2) Notify Buyer of the price at which Seller will deliver gas in the event

Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the

alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than of the as-

fired cost of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller through a prompt verbal notice confirmed in

writing or discontinue receiving gas for the next billing period. In no event will

the cost of natural gas as determined by this paragraph, exceed the cost as

determined under the Base Rate of this Service Agreement.
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(C) COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas

to satisfy Buyer's requirements in Priority-of-Service Category 3D. Buyer

and Seller hereby agree that Seller has the opportunity to bid a price to Buyer

to displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the

end of each calendar month of the price at which Seller is able to sell

Interruptible gas to Buyer for the next ensuing calendar month to displace

transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior

to the beginning of the next ensuing calendar month, that Buyer accepts or

rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the

purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own

gas, then Buyer shall have no obligation to purchase any gas from Seller's

system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,

exceed the cost as determined under the Base Rate of this Service

Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in

Priority-of-Service Category 3D, Buyer agrees to pay Seller the sum of two hundred

and fifty dollars ($250.00) per month as a standby charge. This charge shall be in

addition to any other monies charged for standby volumes delivered in Priority-of-

Service Category 3D from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

Transportation Agreement between the parties. All volumes in excess of the

transported volumes will be considered as having been delivered pursuant to this

Service Agreement.
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10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with
n ................ :-" in ,L^.^ r^;.:cw3 1........ :_:__.standard commercial practices. _,_,j,., _r_ .................. ., v ........ _,

f_m__^:_l -__,........ +:.... ._ _, ,t. ........ , _,,L^ o^u ..... :11 ___:_,_: ..... 1. ____-. i5i5t.lutx_.,,to.x .ULXXVLZZZ_a,,tVZ.t t_tJt_.J- _._t, I,zz_., x_.,_.i_.*_..,ot, vat _tx_., _.3_.,xxl.,z, vvzzx xxxt._xz,t_,_4txJt ou._,JtX _,x_,_tzl. _t.i vl_t

[I..P.I)I4.)VIUL_., I_.,,..V_.,t,.].uto,.t,_*.., o_.,_at.txxLy J.VJL l..;,tVt._.,'_.,,t.J-vJtX tt._t, tJ,..t.t_ _tx_., ,t,t_,t._ ,,,,,,J. ,tXVJ.XIJe._VXXJ._.,.t.tt,.

11. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior

written consent of the other Party, which consent may be withheld in the exercise of its

sole discretion; provided, however, either Party may, without the consent of the other

Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,

encumber or assign this Agreement or the accounts, revenues or proceeds hereof in

connection with any fmancing or other financial arrangements, (ii) transfer or assign

this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to

or higher than that of such Party, or (iii) transfer or assign this Agreement to any person

or entity succeeding to all or substantially all of the assets whose creditworthiness is

equal to or higher than that of such Party; provided, however, that in each such case,

any such assignee shall agree in writing to be bound by the terms and conditions hereof

and so long as the transferring Party delivers such tax and enforceability assurance as

the non-transferring Party may reasonably request.

12. GENERAL TERMS AND CONDITIONS

13.

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Service Agreement, the parties agree that the Service Agreement shall prevail. The
General Terms and Conditions to Industrial Service Agreements may be modified by

mutual agreement of Buyer and Seller.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 141

Columbia, South Carolina 29218
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To Buyer: Conbraco Industries, Inc.

P. O. Box 247

Matthews, North Carolina 28106

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

CONBRAC0 INDUSTRIES, INC.

Buyer

By

Wimess

Date

S. C. ELECTRIC & GAS COMPANY

Seller__k.,., _ _@o_
By _ _. _atv¢_.t',9--

T_ICEI'_,ZS_,_NT-LARGE CUSTOMER GROUP

Title
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EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY

GAS COST CALCULATION

APPLICABILITY

This calculation is applicable to and is part of the Seller's Service Agreement for

interruptible gas deliveries.

" •COST OFGAS

The cost of gas per dekatherm for the current month shall be determined (to the nearest

thousandth of a cent) by the use of the equationbelow:

Cost of Gas = _ x T
S

Where:

p Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,

synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or

any mixture of these gases entering the Seller's system during the current month

in dollars.

D The cost of gas attributable to all sales made by Seller to Buyers under an

interruptible rate or contract where theBuyer has alternative fuel Capability and

has certified to the Seller the as-fired price of its alternative fuel such that Seller

could not supply gas at a price that is competitive and service •is provided by

Seller under the competitive pricing provisions of the rate or contract.

S = Total gas entering the Seller's system during the current billing month excluding

gas sold under D above times the annual sales factor which will be determined by

dividing total annual sales recorded in Accounts 480 through 483 plus distribution

gas used in electric generation by the total annual gas entering the Seller's system.

The annual sales factor shall be computed for the twelve months ending each

March and applied beginning with the first billing cycle of the following May

each year.

T = Adjustment for revenue related Taxes plus one (1)

NOTES" (1) The amounts calculated in the formula above shall include any applicable

credit or debit adjustment reflecting corrections to a prior month's Gas

Cost calculation.



SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

JANUARY 1, 1985 i
ThisCopyto bereturnedfor ORIGINAL

_.lleso!S.C.Electric&GasCompany ArticleI i
" GENERAL

TheseTermsandConditions to IndustrialServiceAgreementsare supplementarytothe Rules and Regulationsissuedbythe PublicService Commissionof South Carolinaand the
GeneralTermsandConditionsofSouth CarolinaElectric& GasCompanyas providedbythePublicServiceCommissionofSouthCarolina.
The provisionoftheseTermsand Conditionsapplyto all persons,partnerships,corporationsor othersdesignatedas industrialuserswhoare lawfullyreceivinggasservicefrom South
CarolinaElectric&GasCompany underrateschedulesor serviceagreementsfiledwiththeCommission.
SouthCarolinaElectric& GasCompany is referredto hereinas "Seller",andthe useror prospectiveuser is referredto as "Buyer".ThePublicServiceCommission of SouthCarolina is
referredtohereinas "Commission".

ArticleII
DEFINITIONS

Exceptwherethecontextotherwiseindicatesanotherordifferentmeaningor intent,thefolowingtermsare intendedandusedandshall beconstruedto have meaningas follows:
1. "Day"shallmeana periodoftwenty-four(24) consecutivehoursbeginningandendingat8:00 A.M.EasternTimeorat suchtimeas theSeller andthe Buyer may agreeupon.
2. "Month"shallmeanthe periodbetweenanytwo(2) regularreadingsofSeller'smeterswhichshallnot be lessthantwenty-eight(28)days normorethan thirty-four(34)days.
3. "Year"shallmeana Periodof 365 dayscommencingwiththe dayof firstdeliveryof gashereunder,andeach 365 daysthereafterexceptthat ina year havinga dateofFebruary29th,

suchyearshallconsistOf366 days.
4. "Cubicfootofgas" shallmeanthe amountof gasrequiredtofilla cubicfoot of spacewhenthegas is atan absolutepressureof fourteenandseventy-thraehundredths(14.73)pounds

persquareinchata temperatureofsixty(60) degreesFahrenheit.
5. "CCF"shallmeanonehundred(100)cubicfeet ofgas.
6. "MCF"shallmeanonethousand(1000)cubicfeet ofgas.
7. "BTU"shallmeana BritishThermalUnitand isthe amountofheatrequiredto raisethetemperatureof one(1) poundofwater1° Fahrenheitat60° Fahrenheit.
8. "MMBTU"shallmeanone millionBritish Thermal Units.
9. "Therm"shallmeanthe quantityof heat energywhich is 100,000BritishThermalUnits.
10. "Dekatherm"(dt)shall meanon millionBritishThermal Units and issynonymousto the term MMBTU.
11. "NaturalGas"or"Gas"shall mean naturalgas, processed,unprocessed,vaporizedliquidnaturalgas,syntheticgas, propane-airmixtureor any mixtureof these gases.
t2. "Firm Service"shallmean from publishedtariffs and/or contractsunder which Sellerisexpresslyobligated to deliverspecificvolumeswithin a given timeperiod andwhich anticipatesno

interruptionsbutwhichmaypermitunexpected interruptionin casethe supplyto higherprioritycustomers is threatened.
13. "lntarruptibleService"shall mean service from approvedcontractsunder which Company is not expresslyobligatedto deliver specificvolumeswithina given time period,and which

anticipatesandpermits interruptionon short notice, orserviceunder approvedcon_cts which expresslyor impliedlyrequireinstallationof altematafuel capability.
14. "CommercialService"shall meanservice to Customersengagedprimarilyin the sale of goodsor services includinginstitutionsand local,sateand federalgovernment agenciesfor uses

other thanthose involvingmanufacturingor electric powergeneration.
15. "industrialServices"shall meanservice to customersengaged primarilyin a processwhich creates or changes rawor unfinishedmaterialsinto anotherform or productincluding the

generationof electricpower.
16. "Plant ProtectionGas"shall mean the minimumvolumes requiredto preventphysicalharm to the plant facilities or danger to plant personnelwhen such protection cannot be afforded

through the useof an alternatefuel. This includes the protectionof such material in processaswould otherwise be destroyed,butshall not includedeliveries requiredto maintainplant
production.A determinationwill be made bythe Seller of minimumvolumesrequired. Such essentialvolumeswillbe dispatchedaccordingly.

17. "FeedstockGas"shallmean naturalgas usedas a rawmaterial for its chemicalpropertiesincreating an end product.
18. "ProcessGas"shallmeangas usedfor which altemata fuels, otherthan anothergaseousfuel, are not technicallyfeasiblesuch as in applicationsrequiringprecise temperaturecontrols

and preciseflamecharacteristics.
19. "BoilerFuel"shall meannaturalgas usedas fuel for the generationof steamand in internalcombustionturbineenginesfor the generationsof electricity.
20. "AlternateFuel Capability"shall mean a situation where an alternate fuel could havebeen utilized whetheror not the facilities for such use have actually been installed; provided

however,wherethe useof naturalgas is for plant protection,feedstockor processuses and the only alternatefuel is propaneor other gaseousfuel, then the Buyerwill be treated asif
he had noalternatefuel capability.

21. "Gas Supply Deficiency"shall mean any occurrence relating to Seller'sgas supplywhichcausesSeller to deliver less than the total requirementsof its system, includingfailuresof
suppliers to delivergas for anyreason, requirementof gas for systemstorage,conservationof gas for future delivery,or anyother occurrencewhich is not enumeratedhereinwhich

affectsSellers gas supply.
22. "StorageinjectionRequirements"shall mean all volumes requiredby the Seller for injectioninto undergroundstorage, includingcushiongas,and for liquiflcation,includingfuel usedfor

injectionand inliquiflcationplants,or for such other storageprojectsthat maybe developedexpresslyfor the protectionof supply to highpriorityusers.
23. "Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Sellers facilities to furnish the requirements of Buyers, together with

unaccountedforgas. This gas shall be consideredincluded in Pdorityof ServiceCategory1. Othervitaluses of Seller,such asflame stabilizationrequirements,willbe met as longas
such uses do notjeopardizeservice to its firm serviceBuyers.

24. "Essential HumanNeeds"shall mean natural gas service,which, if denied,would cause shutdown of an operationresultingin the closing of the establishmentessentialto maintaining
the healthand safetyof the generalpublic.

25. "ThePoint of Delivery"shall be at the outlet of the Sellers measuringequipmentand regulatingequipment.
2.6. "Emergencyservice" shall meansupplementaldeliveriesof naturalgas that maybe requiredto forestall irreparableinjuryto life or proper includingenvironmental emergencies.

ArticleIII
CURTAILMENTOF SERVICE

1. In the eventof a GasSupplyDeficiencyon the Sellers system,the Seller shallrequirecurtailmentof service to Buyer in accordancewith the followingprocedure:
a. The Sellershall order curtailmentof sales made to Buyer'spurchasinggas under the Seller's rate schedulesor specialcontractsin descendingorder in accordancewith priorityof

servicecategoriesset forth below. Approved emergencygas is exceptedfrom curtailment.
1. Residentialand small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customerswhere there is no installed or availablealternate fuel

capability.
2. Large commercial direct flame requirements (50 MCFor more on a peakday); firm industrial requirementsfor plant protection,feedstock and process needs; and storage
injectionrequirements.
3A. Firm industrialrequirementsfor uses other than boiler fuelwhichdo notqualify for Category2.
3B. Firm commercialand industrialboiler fuel requirementsup to 1,000MCF on a peakday.
3C. Interruptiblerequirementsfor humanneed typesof facilitiessuchas publicbud ngs,hospitals and laundries.
3D. Interrupfiblerequirementsfor direct flame applicationswhich canutilize only anothergaseousfuel as an alternate.
3E. Interruptiblerequirementsfor direct flame applicationswhichcanutilize a fuelother than a gaseousfuel as an alternate.
3F. Interruptiblerequirementsfor boiler fuel useof lessthan 300 MCFon a peakday.
4. (LEFTBLANK INTENTIONALLY)
5. (LEFTBLANKINTENTIONALLY)



6. InterruptibleBoiler Fuel requirementsof 300 MCFor more,butlessthan 1,500MCFon a peakday,wherealternatefuel capabilitiescan meetsuchrequirements.
7. InterruptibleBoiler Fuel requirementsof 1,500MCFor more, but lessthan 3,000 MCFon a peakday,wherealternatefuelcapabilities can meetsuch requirements.
8. InterruptibleBoilerFuel requirementsof 3,000MCFor more, but lessthan 10,000 MCFon a peakday,wherealternatefuel capabilities can meetsuch requirements.
9. InterruptibleBoilerFuel requirementsof 10.000MCFor more on a peakday, wherealtematefuel capabilitiescan meet such requirements.
10. Naturalgas requirementsof customers,who havean alternatefuel astheir primaryenergysource, butuse naturalgasas a standbyfuel.

b. Curtailmentwillbe indescendingorder beginningwithCategory10 (i.e. Category 1 is the highestpriority).
c. A determinationof the category in whicha Buyer is placedwillbe madeeach year based uponusage in the precedingtwelve months ending August 31 and/orcurrentcontractas

of the same date. The placementof a Buyer in a categoryin accordancewith the determinationmadehereinwill be effectiveNovember 1 of the current year,extendingthrough
October31 of the followingyear. A moving base periodwill be used eachyear with such base periodto includethe precedingtwelve months ending August 31 of the current
year. Reclassificationsin categories will be effectiveon November 1 of the current year. Where a reclassificationis necessary, the effected Buyerwill be notifiedof such
reclassificationprior to November 1 of the currentyear.

d. Where daily volumesare not available to make the determination of the 50 MCF/day required in the CurtailmentPlan, then requirements shall be determined bytaking those
Buyershaving actualusage of 1000MCF or more permonth for anymonth during the previoustwelve(12) monthperiod ending August 31. Such month'susewill be dividedby
the number of days during that specific billing cycle. By means of the average daily volumethus obtained,the Buyer will be placed in the appropriate category. Where daily
volumesfor the peakmonth inthe baseperiodare availableto make the requireddetermination,then suchvolumeswillbe used.

e. Any new Buyeraddedduringany base periodwill be placedin the appropriatecategory by the Sellerin accordancewith the best informationavailable.

Article IV

SCOPE OF AGREEMENT

1. Seller's naturalgas operationsare regulatedby the Commissionsand are subjectto "Rulesand RegulationsGoverningServiceSuppliedby Gas Systems in South Carolina"as amended
from timeto time. Deliveriesof gas hereunder aresubject to totalor partialcurtailmentor interruptionby Sellerpursuantto operatingprocedures as are now, or
may hereafter be, prescribedbythe Commission. Buyerherebyexpresslyacknowledgesthat Seller shallnot be liablein damagesfor, oron account of, any curtailmentor interruptionof
deliverieswheresuch curtailmentor interruption is the resultof, or pursuant to, operatingprocedu,'esbythe Commissiondirectingcurtailmentor interruption of service.

2. Buyershallconsult withandfurnish to the Seller such informationas the Seller may require to determinethe availabilityof serviceat a particular locationbefore proceedingwith plansfor
any new or additional gas loads. No new or additional gas loadswill be served if it is determined that suchservicewill jeopardizeservice to existing customers by increasingthe total
system'sfirmload requirementsabove availablesupplies.

3. Deliveriesof "Firm Gas' up to the Maximum Daily Quantitysetforth in the ServiceAgreement, shallbe firmand shall not be subject to curtailment or interruption by Seller exceptthat
causedby Force Majure,or operating conditionsbeyond Sellers control, or wheresuch curtailmentor interruptionis the resultof, or pursuant to, operating proceduresprescribedbythe
Commission. Deliverieshereundershall havepriority over all deliveriesmade by Seller on an interruptiblebasis.

4. Deliveries of "lnterruptibleGas' shall be subject to curtailmentor interruption by Seller at any timeand from time to time when, in Sellers sole judgment, it does not havegas available,
and Buyer hereby expresslyacknowledgesthat Seller shall not be liable in damages for, or on accountof, any curtailmentor interruption of deliveries. Seller agreesto give Buyer not
less than two (2) hoursnotice of curtailmentor interruptionin writingor orallyin personor bytelephone;provided,however,that if curtailmentor interruption is occasionedbyan eventof
Force Majeureeffectingthe Seller's system, Seller shallbe obligatedto give only such notice as is practicablein the circumstances. Seller agrees to communicatecurtailmentnoticesto
one of the person designatedfrom time to time by Buyeras authorized to receive such notices. If Buyerhas not made such designation, or if SeIler is unsuccessfulin itseffortsto
promptly communicatewith the persons so designated, thensaid noticeshall be sufficient if given bySellerto anypersonwho ison BuYers premisesor who answersBuyerstelephone.
Whenever,and to the extent that the Seller is unable to deliverthe gas requirementsof the Buyer,the Buyershall havethe rightto purchase gas or other fuel sufficientto makeup such
deficiency from such other source or sourcesas may at the timebe availableto Buyer.

5. Gas takenby a Buyerof 'Firm Gas"on any day,withoutSeller's advanceapproval,which exceedsBuyersMaximumDaily Quantityshall be consideredto be UnauthorizedOverrunGas.
Sellershall bill, and Buyershall pay, for such UnauthorizedOverrunGas at the followingrates, in additionto all other chargespayableto Seller hereunder.
(a) For the first three percent(3%) of the MaximumDailyQuantity,the UnauthorizedOverrunGas shallbe paidforat 1.25times the Base Rate set forth in the ServiceAgreement,and
(b) Forthe next two percent(2%) of the MaximumDaily Quantity,the UnauthorizedOverrunGas shallbe paidfor at 3.0 times the Base Rate set forth in the ServiceAgreement,and
(c) For additional volumesthe UnauthorizedOverrunGas shall be paidfor at 5.0 times the Base Rate setfor in the ServiceAgreement.
The payment of an OverrunPenaltyshall not, under any circumstances,be consideredas givingBuyerthe rightto takeUnauthorizedOverrunGas, nor shall such paymentbe considered
to excludeor limit any otherremedies availableto Selleror another Buyeragainstthe offending Buyerfor failure to complywith its obligationsto stay within its MaximumDailyQuantity.

6. Any interruptibtegas takenby Buyerafter the effectivehour of an ordercalling for complete curtailmentof all interruptiblegasdeliveries hereundershallbe consideredto beUnauthorized
OverrunGas. Seller shall bill and Buyer shall pay, forsuch UnauthorizedOverrun Gas at the rate of Twenty-fivedollars and no cents ($25.00) perdekatherm, in additionto the Base
Rate specifiedin the ServiceAgreement for such gasused.
The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be
consideredto excludeor limitany causesof actionor other remediesavailableto Seller against the Buyerfor failure to complywithcurtailmentorders issued by Sellerhereunder.

7. The SouthCarolina PublicServiceCommissionhas prescribedthe followingoperatingprocedures in regardto the curtailmentof interruptibleservice bySeller:
During the period whenoperatingconditions require curtailmentsin any type of interruptibleservice,Sellershall curtail deliveriesof gas without discriminationwithinend-usepriorityof
servicecategories establishedby the SouthCarolinaPublicServiceCommission and pursuantof curtailmentinstructionsreceivedfrom its supplier or suppliers madein accordancewith
General Terms and Conditionsto the ServiceAgreementbetweenSeller and itsupplier or suppliers andanysubsequentmodificationor amendmentthereof.

8. Buyer agreesthat all gasdelivered hereundershall beused bythe Buyerand that no portionthereofshall beresold.

Article V

QUALITY

1. The gas delivered hereundershallbe natural gasor anymixtureof natural andmanufacturedgas, includingbutnot limited to, syntheticgas or liquifiedpetroleumgasas provided for in
Paragraph3 hereof; provided,however,that moisture,impurities,helium,naturalgasoline,butane,propaneandotherhydrocarbonsexceptmethanemay be removedpriorto deliveryto
Buyer, Seller may subjector permitthe subjectionof thegasto compression,heating,cooling,cleaning,or otherprocesses,whichare notsubstantiallydetrimentaltothemerchantability
of thegas.

2. The gasdeliveredhereundershall havea totalheatingvalueof not lessthan 950, normore than1,400BTU'spercubicfoot ofdrygas, andbe reasonablyfreeof moisture,objectionable
liquidsandsolidssoas to be utilizedimmediatelyupondeliveryto Buyer,andshallcontainnot morethan200grainsof totalsulphur,nor more than 15 grainsofhydrogensulphideper
MCF.

3. Seller may permit itssuppliersor itmay itself supplygasfrom anystand-byequipmentinstalledby itor byitssuppliers,provided thatthe gassosuppliedshallbe reasonablyequivalentto
the naturalgassuppliedhereunder,and adaptableforuseby Buyerwithoutthenecessityof makingotherthanminoradjustmentsto fuelbuming equipment.

4. if the naturalgas offeredfor delivery by Sellershallfail at any timeto conformto any of the specificationssetforth in theArticleV, Quality, thenBuyer agreesto notifySellerthereof and
Buyer,thereupon,may at its option refuseto acceptdeliverypendingcorrectionby Seller. UponSellers failure to properlyremedyanydeficiencyin qualityas specifiedherein,then
Buyermay acceptdeliveryof such natural gas and make changes necessaryto bring suchgas intoconformitywith suchspecificationsand Buyer shall then deductfrom future
paymentsany reasonableexpensesincurredby it ineffectingsuchchangeas agreedto by bothparties.

5. Odorization ofgas deliveredhereunderis not requiredof Seller. However,nothingin theseTermsand ConditionsshallprecludeSeller from odorizingsuchgas ifSellersodesiresor if
Seller is required byfederalor stateregulatoryagenciestoperformsuchodorization.



1. The volumes

2.

3.
4.
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ArticleVl
MEASUREMENTS

andtotalheatingvalueofthegasdeliveredhereundershallbedeterminedas follows:
(a) The UnitofVolumeshallbea cubicfoot ofgas.
(b) Whenorificemetersareused,volumesdeliveredshallbecomputedinaccordancewiththe specifications,formulaeand tables publishedApril 1955,as GasMeasurement

CommitteeReportNo.3 oftheAmericanGasAssociation,andanymodificationsandamendmentsthereto,andshallincludethe useofflangeconnections.
(c) All volumesdeliveredshallbecorrectedto thepressurebase of 14.73psigandtemperaturebaseof 60=F. The averageabsoluteatmosphericpressureshallbeassumedto

be fourteen and seventenths(14.7) poundsto the squareinch, irrespectiveof actualelevationor location of the point of deliveryabovesea level or vanationsin such

atmosphericpressurefromtimetotime.
(d) The temperatureofthe gasshallbeassumedto be60 degreesFahrenheit(60°) unlessSellerelectsto installa recordingthermometerortemperaturecorrectingdevice. If a

recordingthermometeris installed,thearithmeticalaverageofthe 24 hourperiedwillbe usedtodeterminethe temperaturecorrectly.
(e) The specificgravit,/ofthegasshallbedeterminedbya recordinggravitometerofstandardmanufactureinstalledina suitablelocation.Wherea recordinggravitometerisnot

used,the specificgravityofthegasshallbeassumedto be the sameas thatof Seller'ssuppliers).
(f) Thetotalheatingvalueof thegasdeliveredhereundermay bedeterminedbySellerbyusinga standardtypeof recordingcalorimeter,spectrometer,chromatograph,or other

approvedinstrumentwhichshallbeso located,at e suitablepointon Sellersline,inorderthattheBTUcontent ofgasdeliveredhereundermay bepropertyobtained.Where
required,dailyreadingfrom therecordsoobtainedshallbe corrected to the basisof measurementprovidedandfrom a saturatedbasisto the averagemoisturecontentof
the gasdelivered,the resultbeingthe BTU contentof the gas deliveredduringthe billingperiod. In the eventthat Sellerdoesnot installa recordinginstrumentfor such
determinationor itsinstrumentisnot operatingproperty,the totalheatingvalueshallbedeterminedfrom a recordingcalorimeteror comparableinstrumentproperlyinstalled
and operatedbySeller'ssupplierof naturalgas, provided,suchvaluesare applicableto thegas that may be deliveredto the Buyer. WhenSellerismakingpropane-airto
supplementitsgas supply,the BTU content of the gas shall be calculatedby a methodsuchas usingthe recordedgravityof the propane-air,the naturalgas and the
combinedmixturealongwiththemeasuredBTUvalueof thegaswhereavailable.TheBTUcontentof propaneshallbeassumedtobe91,500 BTU'spergallon.

ArticleVII
MEASURINGEQUIPMENT

Sellerwillmaintainandoperate,at itsown,expenseandatthe pointof deliveryofgashereunder,a meteror metersandothernecessary equipmentbywhichthevolumeofgasdelivered
hereundershallbemeasured.Suchmetersandequipmentshallremainthe propertyoftheSeller.

Buyeragreestofurnishto Sellerelectdcityfor operatingSellers meters,at not cost to Seller.
Buyeragreestochangethe chartsonSeller'smetersat nocostto SellerandforwardsametoSeller.
Buyerherebygrantsto Sellersuitablerights-of-wayandeasementsnecessaryor incidentalfor theinstallation,maintenance,operationandremovalofpipelineandotherfacilities

together withrightsofingresstheretoandegressthere from atall timesandherebyagreestodelivertoSeller,forthesumof onedollar($1.00),anappropriateinstrumentorgrant
definingsuchrightsandeasementslocatedon Buyer'splantsite.
Buyer may install,maintainandoperatesuchcheckmeasuringequipment,includinga recordinggravitometerandcalorimeteras itshalldesire,providedthat suchequipmentshallbeso
installedsoas notto interferewiththe operationofSeller'smeasuringequipment ator nearthe pointofdeliver.However,all billingsto theBuyershallbe basedonthemeteringofthe

Seller, subjectonlytothe provisionsofParagraph8 ofthis Article.
Each partyshallhavethefight to be presentatthe timeof anyinstalling,reading,cleaning,changing,repairing,inspecting,testing,calibrating,or adjustingdoneinconnectionwith the
other'smeasuringequipmentusedinmeasuringdeliverieshereunderandeach partyshalladvisethe otherof anyintendedmajormaintenanceoperationsufficientlyinadvanceinorder
thatthe.otherpa_ mayconvenientlyhaveitsrepresentativepresenL
All installationof measuringequipment,applyingto oreffectingdeliverieshereunder,shallbemadeinsuchmannerasto permitanaccuratedeterminationof thequsnti_ ofgasdelivered
and readyverificationof theaccuracyofmeasurement. Orificemeterinstallations,ifused,shallconformtothe recommendationfor designand installationcontained intheGas
MeasurementCommitteeReportNo.3 totheAmericanGasAssociationpublishedApdl,1955,andanymodificationsandamendmentsthereofandshallincludethe useofflange
connections.
MeasurementonSeller'smeterormetersshallbeconclusiveofbothpartiesexceptwherethemeterisdefectiveor failsto register,or if found inerror,ineitherofwhichcaseSellershall
repa r or repace themeterandthequantityof gasdeliveredwhilethe meter wasoutof orderorfailedto registershallbeestimated:(a) Byusingthe registrationofanycheckmeterif
installedandaccuratelyregistering,or,intheabsenceof(a): (b) By correcting theerrorifthe percentageof errorbycalibration,test ormathematicalcalculation, or,intheabsenceof both
(a) and(b) then: (c) Byestimatingthequantityof deliveryfrom deliveriesdudng periodsundersimilarconditionswhenthe meterwas registeringaccurately;and anappropriatebilling
adjustmentshallbemadeinaccordancewiththe currentRulesandRegulationsgoverninggassystemsissuedbytheCommission.
Sellerwillmaintainitsmeters ingoodorderandto thisendwillmake periodictestsofitsmeterspursuanttothe currentRulesandRegulationsgoverninggassystemsissuedbythe
Commission,or at suchshorterintervalsasseemtoSellerdesirable.IfBuyerisdissatisfiedwiththeaccuracyatanytime,itmay calluponSellertohave themetertestedinaccordance
with all regulationsrelatingtosuchtestsandresultsofsuchtestsas foundinthecurrentRulesandRegulationsgoverninggassystemsissuedbytheCommission.

10. Each party shallpreserveall recordsfora periodof at leest two(2) years.

ArticleVIII
BUYER'SFACILITIES

1. Buyer willmaintainat itsown expensefacilities from the deliverypointto the pointof useandthe burnersandequipmentfor Usinggas, and Buyerwillat all timeskeep gas-using
equipment on said premisesin a condition conformingwithsuch reasonable rulesand regulationsas may be prescribed therefore by regulatoryauthority havingjurisdictionthereover
and with the requirementsof any valid law thereto appertaining. In the event that rulesare not prescribedby a regulatory authority, Buyerwill abide by codes asused in the gas

industry.
2. Seller shall not approvesale of gas on an interruptiblebasisto Buyer until and unlessSeller issatisfied that Buyer has, or will, install adequatestand-by facilitiesto meet its full fuel

requirements duringperiodsof sustainedinterruptions.
3. Seller shall not approve salesof gas to Buyer unlessSeller is satisfied that Buyer has not,or will not interconnectdownstream fuel piping of naturalgasfor usein differentpriority-of-

service categories.

Article IX
RATEADJUSTMENTS

1. Taxesapplicableto the gas deliveredto Buyerhereunderas are in effect on January 1,timmediatelyprecedingthe effectivedate of these termsand conditionsshallbeadded to
Buyers bill. The term 'tax"as usedhereinshall meananytax, license fee, or chargeapplicableto the gasdeliveredhereunder, imposedon Sellerby anygovernmentalauthority on
such gas. If the existingrateof anysuch tax in effecton January 1'_,immediatelyprecedingthe effectivedateof these terms and conditions,behereafter increasedordecreased, or if
any tax heretoforein effector hereafterbe imposedor repealed,the resulting increaseordecreasein suchtaxes, computed on a cents perdekathermbasis,shallbe reflected,as the

case may be,on Buyers bill
2. Anyapplicable surchargeor specialchargesorderedby the Commission orany other dulyconstitutedregulatorybodyshall be includedinadditionto the priceof gascomputed in

accordancewiththe termsof the ServiceAgreement.



Article X

BILLING

1. BillscomputedfromreadingstakenofSeller's metersshall be renderedandpaidmonthlywithten (10)daysof the billingdate. A monthshallmeana periodbeginningonthe first
recognizedworkdayofthecalendarmonthandendingonthe firstrecognizedworkdayofthe nextsucceedingcalendarmonth,oratsuchotherequivalentperiodas Sellermay
deemnecessary. ShouldBuyerfailto payanyamountdue to Sellerwhensameisdue,a latepaymentchargeof oneandonehalfpercent(1½ %) willbeaddedto anybalance
remainingtwenty-five(25)daysafterthe billingdate. Ifsuchfailure topaycontinues,Sellermay suspenddeliveriesof gas hereunder.The exerciseofsuchrightshallbein

additiontoanyandallotherremediesavailableto Seller.
2. If itshallbefoundthatBuyerhasbeenoverchargedor underchargedinanyform whatsoeverunderthe provisionhereunder,Sellershalltake actionto correctsuchbilling pursuant

to currentRulesandRegulationsgoverninggassystemsissuedby the SouthCarolinaPublicServiceCommission.

1,
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Buyer:

By:

Title:

Witness:

Date:

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

As betweenti_epartieshereto,Sellershallbe deemedto be in control andpossessionofthe gasdeliverablehereunder untilitshall havebeendeliveredto Buyer at the Point of

Deliveryafter whichBuyershallbe deemedtObe in control and possessionthereof.
Buyershall indemnifyand holdharmlessthe Seller from any and all loss(includingdeath),damage,or liability incurred by the Sellerby reasonof anyactof the Buyer, its agents or
employees,inthe receiving,useor applicationof said gas on the Buyer'ssideof the Point of Deliveryunless the same shallbe due to the sole negligenceof the Seller, its agents
or employees. TheSellershall indemnifyand hold harmless the Buyerfrom anyand all loss(includingdeath), damageor liabilityincurredbythe Buyerbyreason of any act of the
Seller, its agentsoremployees,unlessthe sameshall be due to the sold negligenceof the Buyer,its agents or employees.

Article Xll

WARRANTY OF TITLE TO GAS

Sellerwarrantsthe Weto all gasdeliveredhereunder and the rightto sellthe sameandthat such gasshall be free andclear from all liensand adverseclaims.

Article XIII

FORCE MAJEURE

In the eventof eitherpartyheretobeing renderedunable wholly or in partby forcemajeureto carryout its obligations underthis contract,otherthan to makepaymentsdue
hereunder,it isagreedthat onsuch party givingnotJcaand full particularsof suchforce majeureinwriting or by telegraphto the otherpartyas soonas possibleafter the
occurrenceof the causereliedon, then the obligationsof the partygivingsuchnotice,so far as theyareaffected by such forcemajeure,shallbe suspendedduringthe continuous
of any inabilityso causedbut forno longerperiod and such cause shallas faras possiblebe remediedwith all reasonabledispatch. The term "forcemajeure"as employedherein
shall meanactsof God,s_kes, lockouts,or other industrial disturbances,acts of publicenemy,wars,blockades, insurrections,riots,epidemics,landslides,lightning, earthquakes,
fires, storms,floods,washouts,arrests,and restraints of government and people,civildisturbances,explosions, breakageor accidentsto machineryor linesor pipe, freezing of
•wells or linesor pipe,partialor entirefailureof source of supply,and anyother causeswhetherofthe kind herein enumeratedorotherwise,notwithin the control of the party
claimingsuspensionandwhichby the exerciseof dir diligence suchparty isunable to preventorovercome;such termsshall likewiseinclude(a) inthose instanceswhere either
party heretois requredto obtainservitudes,rights-of-waygrants, permits,or licenses;and(b) inthose instanceswhereeither party hereto is requiredto furnish materials and
suppliesto securegrantsor permissionfrom any governmental agencyto enable suchpartyto fulfill its obligations hereunder,the inabilityof such partyto acquireat reasonable
cost andafter the exerciseof reasonablediligence suchmaterialsand supplies,permitsand permissions.
It isunderstoodandagreedthatthe settlementof strikes or lockoutsshall be entirelywithinthe discretion of the party involvedandthat the above requirementthat any force

majeureshallbe remediedwillall reasonabledispatch shall not requirethe settlementof strikesor lockoutsacceding to the demandsof opposingpartywhensuch course is
inadvisablein the discretionof such party.

Article XIV

MISCELLANEOUS

If eitherpartyshallfail to performanyof thecovenants or obligationsimposeduponit underandbyvirtueof the ServiceAgreementofwhichtheseGeneralTermsandConditions
area part,(excaptwheresuchfailureshallbe excusedunderanyofthe provisionsof this ServiceAgreement), theninsuchevent,the otherpartymay,at itsoption,terminatethis
ServiceAgreementby proceedingasfollows: The partynot indefaultshallcause a writtennoticeto be served on the partyindefault,statingspecificallythe causefor terminating
this ServiceAgreementand declaringit to be the intentionof the partygivingthe noticeto terminate the same; thereupon,the partyin defaultshall havethirty (30)days after the
serviceof the aforesaidnoticein whichto remedy and remove said causeor causesand fully indemnifythe party not in defaultfor anyand all consequencesof such breach, then
such noticeshall bewithdrawnand this ServiceAgreement shallcontinuein full force andeffect. In case the pa_ in default doesnot so remedyand removethe notice for anyand

all consequencesof such breach,within said period of thirty (30) days,then this ServiceAgreementshall become null and voidfrom andafter the expirationof said period. Any
cancellationof this ServiceAgreementpursuantto the provisionsof this Articleshallbe withoutprejudiceto the rightof partynot in defaultto collectanyamountsthen due it and
withoutwaiverof anyotherremedyto whichthe party not in default may beentitledfor violationof this Service Agreement.
The ServiceAgreement,of whichtheseGeneralTerms and Conditionsarea part thereof,shall be binding upon and inureto the benefitof the Seller andthe Buyerand their

successorsand assigns.
Exceptas otherwiseprovided,any notice,request,demand, statementorbill, which eitherBuyeror Seller may desire to give to the othershallbe inwritingand shall be considered
as fullydeliveredwhenmailedby prepaidregistered mail addressedto said partyat its last knownpost office address, or at suchother addressesaseither partymaydesignate in
writing. Routinecommunications,includingmonthly statements,and paymentsshallbe consideredas duly deliveredwhenmailedby eitherregisteredor ordinarymail.
Buyerscovenantsand agreesto executeor file, or cooperatewith Sellerin the executionor filingof, anyreport, certificateor other documentrequiredby anygovernmental agency
havingjurisdictionover thiscontract or thepartieshereto, or any other certificateor documentrequestedby Seller necessaryforSeller to obtainthe benefit of anyexemption from
sales,useor othertax. Buyershall indemnifySeller for anyloss sustainedby Selleras a resultof Buyer'sbreach of this covenant.
The partiesheretoin executingthe ServiceAgreement and theseGeneralTermsand Conditions,acknowledge that theseGeneralTerms andConditionsare a part of the Service

Agreement.

Seller: South Carolina Electricand GasCompany

By : _:.-..'-_':! L. De:!_r

Title: It_V;_;_:_'_ '-'_--t, Lar.qeCus^---t(p_erciroup

Witnes__/_ _i_

Date: C)_/_I/_
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tilesoI S.C.Electric& _ C,omp_ny

TRANSPORTATION AGREEMENT
fORIGINAL
i

This Agreement made and entered into this day of ,2004,

by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its,_uccessors and assigns,

hereinafter called "Seller" and CONBRACO INDUSTRIES, INC., its successors and assigns,

hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and

supplies natural gas to Buyer, and

WHEREAS, Buyer affirms that it is terminating its Transportation Agreement between Buyer

and SCPC, dated October 30, 1997, at 10:00 A.M. Eastern Time on October 1, 2004, or on thefirst

day of the month following the date the transfer of the lateral from SCPC to Seller is completed,
and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements

hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

,

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery

point from the upstream pipeline located near Pageland, South Carolina, and to

transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of

natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in

Priority-of-Service Category 3D. Buyer agrees that the transportation service is

provided on an interruptible basis. Interruptions of transportation service shall be at

the sole discretion of Seller or whenever service is interrupted by any upstream

pipeline.

DAILY DELIVERIES

Seller agrees to accept and transport up to 285 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's

intent to transport by the end of the month and will provide the estimated volumes of

gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily

basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines

regarding any change in transportation volumes. Seller will accept changes in daily
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volumes dispatched from upstream pipelines; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time, whenever, in Seller's sole

opinion, operating conditions warrant a limitation or restriction on the acceptance or

delivery of transportation gas. Limitations or restrictions may be because of, but not

limited to, the utilization of deliverability capacity by Seller for Seller's system supply

requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on

October 1, 2004, at which time the Transportation Agreement between Buyer and

SCPC dated October 30, 1997, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on October 1, 2004, and shall continue in full

force and effect through September 30, 2005, and from month to month thereafter

unless either party shall give written notice of intention to terminate at least thirty (30)

days prior to expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be

fifty cents ($0.50) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage

and line losses. The volumes retained by Seller will not create or contribute to an

imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to

account for actual line losses. Seller agrees to give Buyer thirty (30) days written

notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the

volume, less shrinkage, delivered to the Buyer. The result will be deemed an

imbalance. Buyer's account will be reviewed at the end of each month, or on

termination of Transportation Service, or curtailment or discontinuance thereof. If the

net imbalance is such that the Buyer has received more gas than was delivered to the

Seller during the period under review, Buyer shall be billed for such excess at the Base

Rate as specified in the Service Agreement which provides for standby service. If the

net imbalance is such that the Buyer has received less gas than was delivered to the

Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that

month from any of Seller's suppliers.
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Daily volumes transported by Seller shall not exceed the Contract Maximum Daily

Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume

is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess

daily volumes will be purchased by Seller at Seller's lowest delivered price from any of

Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt

hereunder, Seller shall be deemed to be in control and possession of the gas until it is

redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with

respect to any gas deliverable by Seller or on account of anything which may be done,

happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for

the account of Buyer. Seller shall have no responsibility with respect to such gas

before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or

on account of anything which may be done, happen or arise with respect to such gas

before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of

delivery to Seller for transportation have good and merchantable title to all gas so

delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will

indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,

costs, losses and expenses arising from or out of adverse claims of any or all persons to

said gas, including claims for any royalties, taxes, license fees or charges applicable to

such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. _.,_.ta.............._,.._..o "....... ..oo.o.'o*...;" ,r._-_°u_o..r_''',_,.,_,,o..... v., v ........ e,

/" ..... :-1 ;__..iO ...... _," .... ..I --.L. _-'L. ........ ._. _.1_._.1..^ Ct_ll ..... "11 _'_+^" ..... 1,, _rl'_- l't

..,. ......
ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior

written consent of the other Party, which consent may be withheld in the exercise of its

sole discretion; provided, however, either Party may, without the consent of the other

Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,

encumber or assign this Agreement or the accounts, revenues or proceeds hereof in
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connection with any financing or other financial arrangements, (ii) transfer or assign

this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to

or higher than that of such Party, or (iii) transfer or assign this Agreement to any person

or entity succeeding to all or substantially all of the assets whose creditworthiness is

equal to or higher than that of such Party; provided, however, that in each such case,

any such assignee shall agree in writing to be bound by the terms and dmditions hereof

and so long as the transferring Party delivers such tax and enforceability assurance as

the non-transferring Party may reasonably request.

12. GENERAL TERMS AND CONDITIONS

13.

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, are hereby incorporated in and made a part of this Transportation Agreement.

Should there be any conflict between any portion of the General Terms and Conditions

to Industrial Service Agreements and this Transportation Agreement, the parties agree

that the provisions of the Transportation Agreement shall prevail.

NOTICES

All correspondence required under this Transportation Agreement is to be addressed as
follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 141

Columbia, SC 29218

To Buyer: Conbraco Industries, Inc.

P. O. Box 247

Matthews, NC 28106

14. SPECIAL PROVISIONS

(a)

(b)

(c)

The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses

incurred in connection with the initiation and rendering of service under this

Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval.

Seller retains sole discretion as to whether or not a particular Buyer or particular

Buyers shall receive service pursuant to Transportation Agreements.
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15. CURTAILMENT OF TRANSPORTATION SERVICE

(a) Transportation service may be curtailed or discontinued at the sole option of

Seller after not less than two (2) hours advance notice by telephone or otherwise.

However, the Buyer shall continue to hold title to any gas (less shrinkage)

received by Seller and not delivered prior to such curtailment or discontinuance.

Seller will notify Buyer when conditions permit Seller to resume transportation

service.

(b) Transportation service may also be curtailed or discontinued by some party other

than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to

notify Buyer of curtailment by any third party.

(c) When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,

Buyer will automatically begin receiving standby service from Seller's system

supply in accordance with the Service Agreement which provides for standby

service. Buyer will be placed on standby service at the effective time of

curtailment provided to Seller by the third party.

(d) It is contemplated that service pursuant to this Transportation Agreement shall be

provided within the existing limitations of Seller's system, and Seller shall not

be required to expand or alter the said system.

16. PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time

contract with Seller for the transportation of natural gas owned by them. In the event

that available capacity or operating conditions exist which limit the acceptance by

Seller of natural gas to an amount that is less than the aggregate volume of all such

natural gas tendered for transportation and redelivery by any or all end-users that have

contracted with Seller for transportation service, the following priorities and allocations

shall apply:

(a) All natural gas purchased by Seller for its system supply or otherwise owned by

Seller shall have the highest priority of acceptance into Seller's system and the

highest priority of delivery throughout Seller's system.

(b) The priority of acceptance of natural gas owned by end-users, whoever they may

be from time to time, and tendered to Seller's system for redelivery thereof shall

be based upon the category of service, pursuant to the General Terms and

Conditions to Industrial Service Agreements attached hereto, for which Seller

has agreed to provide standby service associated with a Transportation

Agreement with any such end-user. Higher priorities of standby service pursuant

to individual agreements between Seller and end-users shall determine the

priority of acceptability and redeliverability of natural gas tendered to Seller for
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transportation in accordance with the priority categories in the Curtailment Plan.

If any Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service with

respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall have

the lowest priority of acceptability and redeliverability.

(c) In the event that the total volume of natural gas tendered to Seller for acceptance

and redelivery relative to a single category of standby service is greater than the

capacity determined by Seller to be available for acceptance and redelivery of

natural gas in said category of standby service, then acceptance and redelivery of

such tendered gas shall be allocated pro rata based upon the contract volumes in

all agreements for transportation service containing said category of standby

service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions

which limit the acceptability or deliverability of natural gas tendered to Seller for

transportation shall be at the sole discretion and judgment of Seller.

IN WITNESS WHEREOF, this Transportation Agreement has been executed on the date first

above written by the parties hereto by their officers or other authorized representatives.

CONBRACO INDUSTRIES, INC.

Buyer

By

Title

Witness

Date

S. C. ELECTRIC & GAS COMPANY

Seller er_/_

By ._-t_-l_ei W_.as E. tla_f,g-

,J/..... _,,_l_ I-LARGE CUSTOMER GROUP

Title_L _witness
ion l oq

Date

Approved by CLO Dept.
Date: c_../__(3_.

Last Name: I_
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

GENERALTERMSANDCONDITIONSTOINDUSTRIALSERVICEAGREEMENTSFOR G_ R J G I N ALJANUARY1, 1985

.;,f ThisCopyto bereturnedfoi Article I
'L_e._OfS.C. Electric&GaSComply GENERAL

TheseTerms and Conditions to Industrial Service Agreementsare supplementaryto the Rules and Regulations issuedby the Public Service Commissionof SouthCarolinaand the
GeneralTermsand Conditionsof South CarolinaElectric & Gas Companyasprovided bythe PublicServiceCommissionof SouthCarolina.
The provisionof theseTerms and Conditionsapply to all persons, partnerships,corporationsor others designatedas industrialuserswho are lawfully receiving gas servicefrom South
CarolinaElectric& Gas Company under rateschedulesor serviceagreementsfiled with the Commission.
South CarolinaElectric & Gas Company is referred to hereinas "Seller",and the user or prospectiveuser is referredto as "Buyer'.The PublicService Commissionof south Carolina is
referredto hereinas"Commission".

Article II
DEFINITIONS

Exceptwherethecontextotherwiseindicatesanother or differentmeaningor intent,the followingtermsare intendedandusedandshallbeconstruedto havemeaningasfollows:
1. "Day"shallmeana periodof twenty-four(24) consecutive hoursbeginningandendingat 8:00 A.M. EasternTimeor at such timeas the Seller and the Buyermay agree upon.
2. "Month"shallmeanthe period betweenanytwo (2) regular readingsof Seller'smeterswhich shall not be lessthan twenty-eight(28)days normore than thirty-four(34) days.
3. "Year" shallmeana period of 365 days commencingwith the day of first deliveryof gas hereunder,and each 365 days thereafterexcept that in a year having a date of February29th,

such year shallconsistof 366 days.
4. "Cubicfoot of gas' shall mean the amountof gas requiredto fill a cubicfoot o_space whenthe gas is at an absolutepressureof fourteen and seventy-threehundredths(14.73)pounds

persquareinchat a temperatureof sixty (60) degreesFahrenheit.
5. "CCF"shallmeanone hundred(100)cubic feet of gas.
6. "MCF"shall meanonethousand (1000)cubicfeet of gas.
7. "BTU" shallmeana British ThermalUnit and is the amountof heatrequiredto raise the temperatureof one (1) poundof water 1° Fahrenheitat 60° Fahrenheit.
8. "MMBTU"shallmeanone million BritishThermal Units.

9. "Therm"shallmeanthe quantityof heatenergy which is 100,000BdtishThermal Units.
10. "Dekatherm"(dt)shall meanon millionBritishThermal Unitsand is synonymousto the term MMBTU.
11. "NaturalGas"or"Gas" shallmean naturalgas, processed,unprocessed,vaporizedliquidnaturalgas, syntheticgas,propane-airmixture or any mixtureof these gases.
12. "FirmService"shallmeanfrom publishedtariffs and/or contractsunderwhich Seller isexpresslyobligated to deliver specificvolumeswithin a given time periodand whichanticipatesno

interruptionsbutwhich may permitunexpected interruptionin case the supply to higher pdoritycustomers is threatened.
13. "lnterruptibleService" shall mean service from approved contractsunder which Company is not expresslyobligated to deliver specificvolumes within a given time period,and which

anticipatesand permitsinterruption on short notice, orserviceunder approvedcontractswhich expresslyor impliedlyrequireinstallationof alternatefuel capability.
14. "CommercialService"shall meanservice to Customersengagedprimarilyin the sale of goodsor services includinginstitutionsand local,sate and federalgovernmentagenciesfor uses

other thanthose involvingmanufacturingor electric powergeneration.
15. "Industrial Services"shall mean service to customersengaged pdmadlyin a processwhichcreates or changes rawor unfinishedmaterialsinto anotherform or product includingthe

generationof electricpower.
16. "PlantProtectionGas' shall mean the minimumvolumes requiredto preventphysical harm to the plant facilities or dangerto plant personnelwhen such protectioncannot be afforded

throughthe useof an alternatefuel. This includesthe protectionof such material in processas would otherwise be destroyed,but shall not includedeliveries requiredto maintainplant
production. A determinationwill be made by the Sellerof minimumvolumes required. Such essentialvolumeswillbe dispatchedaccordingly.

17. "FeedstockGas"shall meannaturalgas used as a rawmaterialfor its chemicalproperties in creating an end product.
18. "ProcessGas"shall meangas usedfor which alternatefuels, other than anothergaseousfuel, are not technicallyfeasiblesuch as in applicationsrequiringprecisetemperaturecontrols

and preciseflamecharacteristics.
19. "BoilerFuel"shall mean naturalgasused as fuel for the generationof steamand in internalcombustion turbineenginesfor the gerierationsof electricity.
20. "AlternateFuel Capability"shall mean a situation where an altemata fuel could havebeen utilized whetheror not the facilities for such use have actually been installed;provided

however,wherethe use of naturalgas is for plant protection,feedstockorprocess uses and the only alternatefuel is propaneor other gaseousfuel, then the Buyerwill be treatedas if
he had noaltemate fuelcapability.

21. "Gas SupplyDeficiency"shall mean any occurrence relating to Seller's gas supply whichcauses Seller to deliverless than the total requirementsof its system, includingfailures of
suppliers to delivergas for any reason, requirementof gas for systemstorage,conservationof gas for future delivery,or any other occurrencewhichis not enumeratedherein which
affects Seller'sgassupply.

22. "Storage InjectionRequirements"shall mean all volumes requiredby the Seller for injectioninto undergroundstorage, includingcushiongas,and for liquification, includingfuel usedfor
injectionand inliquificationplants,or for such other storageprojectsthat maybe developedexpresslyfor the protectionof supplyto high priodtyusers.

23. "Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to fumish the requirements of Buyers,together with
unaccountedfor gas. This gas shall be consideredincluded in Priodtyof ServiceCategory1. Othervital uses of Seller,such asflame stabilizationrequirements,will be met as longas
such usesdo notjeopardizeservice to its firm service Buyers.

24. "EssentialHumanNeeds" shall mean natural gas service,which, if denied, would cause shutdown of an operationresultingin the closing of the establishmentessentialto maintaining
the healthandsafety of the generalpublic.

25. "The Pointof Delivery"shall be at the outlet of the Seller'smeasuringequipmentand regulatingequipment.
26. "EmergencyService"shall meansupplementaldelivedesof naturalgas that maybe requiredtoforestall irreparableinjuryto life or propertyincludingenvironmental emergencies.

Article III
CURTAILMENTOF SERVICE

1. intheeventofa GasSupplyDeficiencyon the Seller'ssystem,theSellershallrequire curtailmentof serviceto Buyerinaccordancewiththefollowingprocedure:
a. The Seller shallordercurtailmentofsalesmadeto Buyer'spurchasinggasunderthe Seller'srate schedulesor specialcontractsindescendingorderin accordancewithpriodty of

servicecategoriesset forth below. Approvedemergencygas isexceptedfrom curtailment.
1. Residentialand smallcommercialBuyers (less than 50 MCF ona peak day) and essentialhuman needscustomerswherethere is no installed or availablealternatefuel
capability.
2. Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirementsfor plant protection,feedstock and process needs; and storage
injectionrequirements.
3A. Firm industrialrequirementsfor uses other than boiler fuelwhich do not qualifyfor Category 2.
3B. Firm commercialand industrialboiler fuel requirementsup to 1,000MCFon a peak day.
3C. Interruptiblerequirementsfor humanneed types of facilitiessuch as public buildings,hospitalsand laundries.
3D. Interruptiblerequirementsfor direct flame applicationswhichcan utilize only anothergaseous fuelas an alternate.
3E. Interruptiblerequirementsfor direct flame applicationswhichcan utilizea fuel other thana gaseousfuel as an alternate.
3F. Interruptiblerequirementsfor boiler fuel useof lessthan 300 MCFon a peakday.
4. (LEFTBLANK INTENTIONALLY)
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6. InterruptibleBoilerFuelrequirementsof300 MCFormore, butless than1,500MCF ona peakday,wherealternatefuelcapabilitiescanmeetsuch requirements.
7. InterruptibleBoilerFuel requirementsof 1,500MCFor more, butlessthan 3,000 MCFon a peakday,wherealternatefuelcapabilitiescan meet suchrequirements.
8. InterruptibleBoilerFuel requirementsof 3,000MCFor more, but lessthan 10,000MCFon a peakday,wherealternatefuel capabilitiescan meet such requirements.
9. InterruptibleBoilerFuel requirementsof 10.000MCFor more on a peakday,wherealternatefuel capabilitiescan meetsuch requirements.
10. Naturalgas requirementsof customers,who havean alternatefuel as their pdmaryenergysource,but usenaturalgas asa standbyfuel.

b. Curtailmentwill be in descendingorderbeginningwith Category10 (i.e. Category1 is the highestpriority).
c. A determinationof the categoryin whicha Buyeris placedwillbe madeeachyear basedupon usagein the precedingtwelvemonths ending August 31 and/orcurrentcontractas

of the same date. Theplacementof a Buyer in a categoryin accordancewith the determinationmadehereinwillbe effectiveNovember1 of the current year,extendingthrough
October 31 of the followingyear. A moving baseperiodwill be usedeach year with such base periodto includethe precedingtwelve months ending August 31 of the current
year. Reclassificationsin categorieswill be effectiveon November1 of the current year. Where a reclassificationis necessary, the effected Buyerwill be notifiedof such
reclassificationprior to November1 of the currentyear.

d. Where daily volumesare not available to make the determinationof the 50 MCF/day required in the CurtailmentPlan, then requirements shall be determined bytaking those
Buyershaving actual usageof 1000 MCFor moreper monthfor any monthdudngthe previoustwelve(12) monthpedodending August 31. Such month'susewill be dividedby
the number of days duringthat specific billing cycle. By means of the average daily volumethus obtained,the Buyerwill be placed in the appropriate category. Where daily
volumesfor the peakmonth in the basepedodareavailableto makethe requireddetermination,then suchvolumeswillbe used.

e. Anynew Buyeraddeddudngany basepedodWillbe placedinthe appropriatecategory bythe Seller in accordancewiththe best information available.

Article IV

SCOPE OF AGREEMENT

1. Seller'snaturalgasoperationsare regulatedbythe Commissionsand are subjectto "Rules andReguletionsGoverningServiceSuppliedbYGas Systemsin SouthCarolina"asamended
fromtimeto time. Deliveriesof gashereunderare subjecttototalor partialcurtailmentor interruptionbySellerpursuantto operatingproceduresas arenow, or
mayhereafterbe, prescribedby the Commission. BuyerherebyexpresslyacknowledgesthatSellershallnotbe liable indamagesfor, or on accountof, anycurtailmentorinterruptionof
deliverieswheresuchcurtailmentor interruptionis theresultof,or pursuantto, operatingproceduresbythe Commissiondirectingcurtailmentor interruptionof service.

2. Buyershallconsultwithandfurnish to the Sellersuchinformationas the Sellermay requireto determinethe availabilityofserviceat a particularIocati°nbef°re Proceedingwithplansf°r
anynew or additionalgas loads. No newor additionalgas Ioedswillbeservedif it isdeterminedthat suchservicewilljeopardizeserviceto existingcustomersbyincreasingthe total
system'sfirm load requirementsaboveavailablesupplies.

3. Deliveriesof"Firm Gas"up to the MaximumDailyQuantityset forth in the ServiceAgreement,shallbe firm andshallnotbe subjectto curtailmentor interruptionby Sellerexceptthat
causedbyForceMajure,or operatingconditions beyondSeller'scontrol, or wheresuchcurtailmentor interruptionisthe resultof,or pursuantto, operatingproceduresprescribedby the
Commission. DelivedeshereundershallhavepdodtyoveralldeliveriesmadebySelleron an interruptiblebasis.

4. Deliveriesof "lnterruptibleGas' shall be subjecttocurtailmentor interruptionbySelleratany timeandfrom timetotime when,inSeller's sole judgment,it doesnothavegasavailable,
and Buyerherebyexpresslyacknowledgesthat Seller shallnot be liablein damagesfor, ol"on accountof,anycurtailmentor interruptionof deliveries.SelleragreestogiveBuyernot
less than two(2) hoursnoticeofcurtailmentor interruptioninwdtingor orallyinpersonor bytelephone;provided,however,that ifcurtailmentor interruptionis occasionedbyaneventof
ForceMajeureeffectingtheSeller'ssystem,Seller shallbeobligatedto giveonlysuchnotice as is practicableinthecircumstances.Seller agreesto communicatecurtailmentnoticesto
one of theperson designatedfrom time to time by Buyer as authorizedto receivesuchnotices. If Buyerhas notmadesuchdesignation,or if Seller is unsuccessfulin its effortsto
promptlycommunicatewiththe personsso designated,then saidnoticeshallbe sufficientifgivenbySellerto anypersonwhois onBuyer's premisesorwho answersBuyer'stelephone.
Whenever,andto theextentthat the Selleris unabletodeliverthe gas requirementsof the Buyer,the Buyershallhavethe rightto purchasegasor otherfuel sufficientto makeup such

deficiencyfrom suchothersourceor sourcesas may at the timebe availableto Buyer,
5. Gas takenby a Buyerof 'Firm Gas"on anyday,withoutSeller's advanceapproval,whichexceedsBuyer'sMaximumDailyQuantityshallbeconsidered t° be Unauth°dzedOverrunGas'

Seller shallbill,and Buyershallpay, forsuchUnauthorizedOverrunGas at the following rates,inadditiontoallotherchargespayableto Sellerhereunder:
(a) For the firstthreepercent(3%) ofthe MaximumDailyQuantity,the UnauthorizedOverrun Gasshallbepaidfor at 1.25timesthe Base Rateset forth in the ServiceAgreement,and
(b) Forthenext two percent(2%) ofthe MaximumDaily Quantity,the UnauthorizedOverrun Gasshallbepaidforat 3.0times theBase Rateset forth inthe ServiceAgreement,and
(c) ForadditionalvolumestheUnauthorizedOverrunGasshallbe paidforat5.0 timesthe BaseRatesetfor in the ServiceAgreement.
The paymentof an OverrunPenaltyshallnot,underanycircumstances,be consideredas givingBuyerthe righttotake UnauthorizedOverrunGas, norshall suchpaymentbe considered
toexcludeor limit anyotherremediesavailabletoSelleror anotherBuyeragainstthe offendingBuyerfor failureto complywithits obligationsto staywithinitsMaximumDailyQuantity.

6. Any interruptiblegas takenby Buyerafterthe effectivehourof anordercallingfor completacurtailmentof allinterroptiblegasdeliverieshereundershallbe consideredt° beUnauth°rized
OverrunGas. Sellershallbill and Buyershall pay,for suchUnauthorizedOverrunGas at the rateof Twenty-fivedollarsandnocents ($25.00) perdekatherm,inadditionto the Base
Ratespecifiedin the ServiceAgreementfor suchgasused.
The paymentof Overrun penaltyshall not, underanycircumstances,be considered as givingthe Buyerthe dght to take UnauthorizedOverrun Gas, nor shallsuchpaymentbe
consideredto excludeor limit anycausesof actionor otherremediesavailableto Seller againstthe Buyerforfailure to complywithcurtailmentordersissuedbySeller hereunder.

7. TheSouthCarolina PublicServiceCommissionhasprescribedthefollowingoperatingproceduresin regardtothecurtailmentof interruptibleservicebySeller:

During the periodwhenoperatingconditionsrequirecurtailmentsin any typeof interruptibleservice,Sellershallcurtaildeliveriesof gaswithoutdiscriminationwithinend-usepdodtyof
servicecategoriesestablishedby the SouthCarolinaPublicServiceCommissionandpursuantof curtailmentinstructionsreceivedfrom its supplierorsuppliersmadein accordancewith
General TermsandConditionstothe ServiceAgreementbetweenSeller anditsupplieror suppliersandanysubsequentmodificationor amendment thereof.

8. Buyeragreesthat allgasdeliveredhereundershall beusedbytheBuyerandthat no portionthereof shallberesold.

Article V

QUALITY

1. The gasdeliveredhereundershallbe naturalgasor any mixture of naturalandmanufactured gas, includingbut not limitedto, syntheticgasor liquified petroleumgasas providedfor in
Paragraph3 hereof; provided,however,that moisture,impurities,helium,naturalgasoline,butane,propaneandotherhydrocarbonsexceptmethanemay be removedpriortodeliveryto
Buyer,Seller may subjector permitthe subjectionofthe gasto compression,heating,cooling,cleaning,or otherprocesses,whichare not substantiallydetrimentaltothe merchantability
of thegas.

2. The gas deliveredhereundershallhave a totalheatingvalueof not lessthan 950, normore than 1,400BTU's percubicfoot of drygas, andbe reasonablyfreeof moisture,objectionable
liquidsand solidssoas to be utilizedimmediatelyupondeliveryto Buyer,and shall containnot morethan 200 grainsof totalsulphur,normorethan 15 grains of hydrogensulphideper
MCF.

3. Sellermay permititssuppliersor itmay itself supplygasfrom anystand-byequipmentinstalledby itor by itssuppliers,providedthat the gasso suppliedshall be reasonablyequivalentto
thenaturalgassuppliedhereunder,and adaptablefor usebyBuyerwithoutthe necessityof makingotherthanminoradjustmentsto fuelburningequipment.

4. If thenaturalgasoffered fordeliveryby Seller shallfail at anytimeto conformto anyofthe specificationssetforth inthe ArticleV, Quality, thenBuyer agrees to notif_Sellerthereofand
Buyer, thereupon,may at itsoptionrefuseto acceptdeliverypending correction by Seller. UponSeller'sfailure toproperly remedyany deficiency inquality as specifiedherein,then
Buyer may acceptdeliveryof such natural gas and make changesnecessaryto bring suchgas intoconformitywith suchspecificationsand Buyer shall thendeduct from future
paymentsanyreasonableexpensesincurredby it ineffectingsuchchangeas agreedto by bothparties.

5. Ododzationof gas deliveredhereunderis not requiredof Seller. However,nothingin these Termsand ConditionsshallprecludeSellerfrom ododzingsuchgas if Sellersodesiresor if

Seller is requiredby federalor stateregulatoryagenciesto performsuchododzation.



ArticleVI
MEASUREMENTS

Thevolumesandtotalheatingvalueofthegas deliveredhereundershallbe determinedas follows:

(a) TheUnitofVolumeshallbe a cubicfootofgas.
(b) Whenorifice metersare used,volumesdeliveredshallbe computedin accordancewiththe specifications,formulae andtablespublishedApril 1955,as GasMeasurement

CommitteeReportNo.3 oftheAmericanGasAssociation,andanymodificationsandamendmentsthereto,andshall includethe useof flangeconnections.
(c) Allvolumesdeliveredshallbecorrectedtothe pressurebaseof 14.73psigandtemperaturebaseof 60° F. The averageabsoluteatmosphericpressureshallbeassumedto

be fourteenand seventenths(14.7) poundsto the squareinch, irrespectiveof actualelevationor locationof the pointof deliveryabovesea levelor variationsin such

atmosphericpressurefrom timeto time.
(d) The temperatureofthe gasshallbe assumedtobe 60 degreesFahrenheit(60°) unlessSellerelectsto installa recordingthermometerortemperaturecorrectingdevice. If a

recordingthermometeris installed,thearithmeticalaverageofthe 24 hourperiodwillbeusedto determinethetemperaturecorrectly.
(e) The specificgravityofthegasshallbedeterminedbya recordinggravitometerofstandardmanufactureinstalledina suitablelocation.Wherea recordinggravitometeris not

used,thespecificgravityofthe gasshallbeassumedto be the sameas that of Seller'ssupplier(s).
(t) The totalheatingvalueofthe gasdeliveredhereundermay be determinedbySellerbyusinga standardtype of recordingcalorimeter,spectrometer,chromatograph,or other

approvedinstrumentwhichshallbeso located,at a suitablepointon Sellersline,inorderthatthe BTUcontentofgasdeliveredhereundermay beproperlyobtained.Where
required,dailyreadingfrom the recordsoobtainedshall becorrectedtothe basisof measurementprovidedandfrom a saturatedbasisto the averagemoisturecontent of
the gasdeliverad,the resultbeingthe BTU content of the gasdeliveredduringthe billingperiod. In the eventthat Sellerdoesnotinstalla recordinginstrumentfor such
determinationorits instrumentisnot operatingproperly,thetotalheatingvalueshallbedeterminedfrom a recordingcalorimeteror comparableinstrumentproperlyinstalled
andoperatedbySeller'ssupplierof naturalgas, provided,suchvaluesareapplicabletothe gasthat may bedeliveredto the Buyer.When Sellerismakingpropane-airto
supplementitsgas supply,the BTU contentof the gas shall be calculatedby a methodsuchas usingthe recordedgravityof the propane-air,the naturalgas and the
combinedmixturealongwiththemeasuredBTU valueof thegaswhereavailable.TheBTUcontent of propaneshallbeassumedtobe91,500 BTU'spergallon.

Article VII

MEASURING EQUIPMENT

1. Sellerwillmaintainandoperate,at itsown,expenseandatthepointof deliveryof gashereunder,a meterormetersandothernecessaryequipmentbywhichthevolumeofgasdelivered

hereundershallbemeasured. Suchmetersandequipmentshallremainthe propertyofthe Seller.
2. Buyeragreestofurnish toSellerelectricifyforoperatingSeller'smeters,at notcostto Seller.
3. Buyeragreesto changethe chartson Sellersmetersat nocostto SellerandforwardsametoSeller.
4. Buyer herebygrantsto Sellersuitablerights-of-wayandeasementsnecessaryor incidentalfor theinstallation,maintenance,operationandremovalof pipelineandotherfacilities

together with rightsofingresstheretoandegressthere fromat alltimesandherebyagreestodelivertoSeller,for thesum of onedollar($1.00),anappropriateinstrumentor grant
defining such rightsandeasementslocatedon Buyers plant site.

5. Buyer mayinstall,maintainand operatesuchcheck measuringequipment, including a recordinggravitometerand calorimeteras it shall desire, providedthat suchequipmentshall be so
installed so as not to interferewiththe operationof Sellers measuring equipmentat or near the pointof deliver. However,all billings to the Buyershallbe basedon the meteringof the

Seller, subjectonly to the provisionsof Paragraph8 of this Article.
6. Each partyshall havethe rightto be presentat thetime of anyinstalling, reading,cleaning,changing,repairing,inspecting,testing, calibrating,oradjusting donein connectionwith the

other's measudngequipmentused in measuringdeliverieshereunder and eachparty shalladvisethe other of any intended major maintenanceoperationsufficientlyin advancein order

that the.otherparty mayconvenientlyhave its representativepresent.
7. All installationof measuringequipment,applyingto oraffectingdeliveries hereunder, shallbe madein suchmanner asto permit an accuratedeterminationof the quantityofgas delivered

and readyverificationof the accuracyof measurement-Orificemeter installations,ifused,shallconformto the recommendationfor design and installationcontainedint_eGas
MeasurementCommitteeReport No. 3 to the AmericanGas Association published April, 1955,andany modificationsand amendmentsthereofand shall includethe useofflange

connections.
8. Measurement on Sellers meteror metersshall be conclusiveof both partiesexceptwhere the meter isdefectiveor failsto register,or if found in error,in eitherof whichcaseSeller shall

repair or replace the meterand the quantityof gas deliveredwhilethe meter was outof orderor failed to registershallbe estimated:(a) By usingthe registrationof anycheckmeter if
installed and accuratelyregistering,or, inthe absenceof (a): (b) By correctingthe error if the percentageof error by calibration,test or mathematicalcalculation,or, in theabsenceof both
(a) and (b) then: (c)By estimatingthe quantityof delivery from deliveries dudng periods undersimilarconditionswhenthe meter was registedngaccurately;andan appropriatebilling
adjustment shallbe madeinaccordancewith the current Rules and Regulationsgoverninggas systemsissuedbythe Commission.

9. Seller will maintainits metersingood orderand to this endwillmake periodictests of itsmeterspursuantto the current Rules and Regulationsgoverninggassystemsissuedby the
Commission,or at such shorterintervalsas seemto Seller desirable. If Buyer isdissatisfiedwiththe accuracyat anytime, it may call uponSeller to have the metertestedin accordance
with all regulationsrelatingto such testsand resultsof such tests as found in the currentRules andRegulationsgoverning gassystems issuedby the Commission.

10. Each party shallpreserveall recordsfor a periodof at least two (2) years.

Article VIII

BUYER'S FACILITIES

1. Buyer will maintainat its own expensefacilities from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at all timeskeep gas-using
equipment on said premisesin a conditionconformingwith such reasonable rules and regulationsas may be prescribed therefore by regulatoryauthority havingjurisdictionthereover
and with the requirementsof anyvalid law thereto appertaining. In the event that rulesare not prescribedby a regulatory authodty, Buyer will abide by codes asused in the gas

industry.
2. Seller shall not approvesale of gas on an interruptiblebasis to Buyer until and unless Seller issatisfiedthat Buyer has, or will, install adequatestand-by facilitiesto meet its full fuel

requirements duringperiodsof sustainedinterruptions.
3. Seller shall not approvesalesof gasto Buyerunless Seller is satisfied that Buyerhas not,or willnot interconnectdownstreamfuel piping of naturalgas for use in differentpriority-of-

service categories.

Article IX

RATE ADJUSTMENTS

1. Taxes applioai_letothegasdeliveredtoBuyerhereunderas are ineffectonJanuary1,1immediatelyprecedingtheeffectivedateof thesetermsandconditionsshallbe addedto
Buyers bill. Theterm"tax"as usedhereinshallmeanany tax, license fee, or chargeapplicabletothe gasdeliveredhereunder,imposedonSeller by anygovernmentalauthorityon
such gas. If the existingrateof anysuch tax ineffect on January1,t, immediatelyprecedingthe effectivedate of these terms and conditions,be hereafter increasedordecreased,or if
any tax heretoforein effector hereafterbe imposedor repealed, the resulting increaseordecreasein such taxes, computedon a cents perdekathermbasis,shallbereflected, as the

case maybe, on Buyer'sbill.
2. Anyapplicablesurchargeor specialchargesorderedby the Commission or anyother duly constitutedregulatorybody shall be includedinadditionto the priceof gascomputed in

accordancewith the termsof the ServiceAgreement.



Article X

BILLING

1. Bills computedfrom readingstakenofSeller'smetersshallbe renderedandpaidmonthlywithten(10)daysof the billingdate. Amonthshallmeana periodbeginningon thefirst
recognizedworkdayofthecalendarmonth andendingon the firstrecognizedworkdayofthe nextsucceedingcalendar month,orat suchotherequivalentperiodas Sellermay
deemnecessary.ShouldBuyerfailto payanyamountdueto Sellerwhensameisdue,a latepaymentchargeof oneand onehalfpercent(1 ½ %)willbeaddedto anybalance
remainingtwenty-five(25)daysafterthe billingdate. If suchfailure to paycontinues,Sellermaysuspenddeliveriesofgashereunder.Theexerciseofsuchrightshallbe in

additiontoany andall otherremediesavailableto Seller. billing pursuant
If it shall be foundthat Buyerhasbeenoverchargedor undercharged in anyformwhatsoeverunderthe provision hereunder,Sellershall take actionto correctsuch

2, . \,

to current RulesandRegulationsgoverninggassystems Lssuedbythe SouthCarolinaPublicServiceCommission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

1. As betweenthepartieshereto,Sellershallbedeemedtobe incontrolandpossessionofthe gasdeliverablehereunderuntilitshallhavebeendeliveredtoBuyerat the Pointof

DeliveryafterwhichBuyershallbedeemedtobe incontrolandpossessionthereof.
2. Buyershallindemnifyandholdharmlessthe Sellerfrom anyandall toss(indudingdeath),damage,or liability incurredbythe Sellerbyreasonof anyactof the Buyer,itsagentsor

employees_inthereceiving,useor applicationofsaid gasonthe Buyer'ssideofthe PointofDeliveryunlessthe sameshallbeduetothe solenegligenceofthe Seller,itsagents
or employees.The Sellershallindemnifyandholdharmlessthe Buyerfromanyandallloss(includingdeath),damageor liabilityincurredbytheBuyerbyreasonofanyactof the
Seller,itsagentsor employees,unlessthesameshallbe duetothesoldnegligenceofthe Buyer,itsagentsor employees.

Article XII

WARRANTY OF TITLE TO GAS

1. Sellerwarrantsthetitletoallgasdeliveredhereunderandthe right tosellthe sameandthat suchgasshallbe free andclearfromallliensandadverseclaims.

Article XIII

FORCE MAJEURE

1. intheeventofeitherpartyheretobeingrenderedunablewhollyor inpartbyforcemajeureto cam/out itsobligationsunderthiscon_ct, otherthan tomakepaymentsdue
hereunder,it isagreedthaton suchpartygivingnoticeandfull particularsofsuchforcemajeureinwritingor bytelegraphtothe otherpartyas soonaspossibleafterthe
occurrenceofthe causereliedon,thentheobligationsofthe partygivingsuchnotice,sofar astheyare affectedbysuchforce majeura,shallbe suspendedduringthe continuous
ofany inabilitysocausedbutfor nolongerperiodandsuchcause shallasfar as possibleberemediedwithall reasonabledispatch.The term"forcemajeure"as employedherein
shallmeanactsof God,strikes,lockouts,orotherindustrialdisturbances,actsofpublicenemy,wars,blockades,insurrections,riots,epidemics,landslides,lightning,earthquakes,
fires, storms,floods,washouts,arrests,andrestraintsofgovernmentandpeople,dvildisturbances,explosions,breakageor accidentstomachineryor linesor pipe,freezing of
.'wellsor lines orpipe,partialorentirefailureof sourceof supply,andanyothercauseswhetherofthekindhereinenumeratedor otherwise,notwithinthecontrol ofthe party
claimingsuspensionandwhichby the exerciseofdir diligencesuchparty isunabletopreventorovercome;suchtermsshalllikewiseinclude(a) inthose instanceswhere either
partyheretois requiredtoobtainservitudes,rights-of-waygrants,permits,orlicenses;and(b) inthose instanceswhereeitherpartyheretoisrequiredtofurnish materialsand
suppliestosecuregrantsorpermissionfromanygovernmentalagencytoenablesuchpartytofulfillitsobligationshereunder,the inabilityof suchpartyto acquireat reasonable
costandaftertheexerciseofreasonablediligencesuchmaterials andsupplies,permitsandpermissions.

2. It is understoodandagreedthatthesettlementof strikesor lockoutsshallbeentirelywithinthediscretionofthe partyinvolvedandthattheaboverequirementthatany force

majeureshallberemediedwillall reasonabledispatchshallnotrequirethe settlementofstrikesor lockoutsaccedingto the demandsofopposingpartywhen suchcourse is
inadvisableinthediscretionof suchparty.

Article XIV

MISCELLANEOUS

1. Ifeitherpartyshallfailto performanyof thecovenants or obligationsimposeduponitunderandbyvirtueofthe ServiceAgreementofwhichtheseGeneralTerms and Conditions
area part,(exceptwheresuchfailureshallbeexcusedunderanyof the provisionsof this ServiceAgreement),theninsuchevent,the otherpartymay,at itsoption,terminatethis
ServiceAgreementby proceedingasfollows: The party not in defaultshallcausea writtennoticeto be servedon theparty in default,statingspecificallythe cause for terminating
this ServiceAgreementand declaringit to be the intentionof the partygivingthe noticeto terminatethe same; thereupon,the partyin defaultshallhavethirty (30) days afterthe
serviceof the aforesaidnotice inwhichto remedy and removesaid causeor causesand fullyindemnitythe party not in default forany and allconsequencesof such breach, then
such noticeshallbewithdrawnand this ServiceAgreement shallcontinuein full forceand effect. In case the party in default doesnot so remedyand removethe notice for any and
all consequencesof such breach,within said period of thirty (30) days,thenthis ServiceAgreementshall become null and voidfrom andafter the expirationof said period. Any
cancellationof this ServiceAgreementpursuantto the provisionsof this Articleshallbe withoutprejudiceto the rightof party notin defaultto collectanyamounts then due it and
withoutwaiverof anyother remedyto whichthe party not in default maybe entitledfor violationof this ServiceAgreement.

2. The ServiceAgreement,of whichthese GeneralTerms and Conditionsarea part thereof,shallbe binding upon and inureto the benefitof the Seller and the Buyer and their

successorsandassigns.
3. Exceptas otherwiseprovided,anynotice, request,demand,statementorbill, whicheither Buyeror Seller maydesire to giveto the othershall be inwritingand shall be considered

as fullydeliveredwhenmailedby prepaidregisteredmail addressedto said partyat its lastknownpost office address, or at such otheraddressesas either party maydesignatein
writing. Routinecommunications,includingmonthly statements,and paymentsshallbe consideredas duly deliveredwhen mailedbyeither registeredor ordinary mail.

4. Buyers covenantsandagreesto executeor file, or cooperatewithSeller inthe executionor filing of, any report, certificateorother documentrequiredby anygovernmental agency
havingjurisdictionoverthis contract or the partieshereto, orany other certificateordocumentrequestedby Seller necessaryfor Sellerto obtainthe benefit of anyexemptionfrom
sales,useor othertax. Buyershall indemnifySeller for any losssustainedby Selleras a resultof Buyer's breachof this covenant.

5. The partiesheretoin executingthe ServiceAgreementand these GeneralTermsandConditions,acknowledgethat these GeneralTermsand Conditionsare a partof the Service

Agreement.

Buyer: _ _ lj_ .._"_/,)/f Seller: South Carolina Electricand GasCompany

By:

Title:

Witness:

Date:

Title: _h'_ ;'V_"-.'-_- -"_-,Larqe Cq_{omerGrOup


